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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 

Information gathered July 25 – August 5, 2016 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 

Most of northern Australia is experiencing good rainfall and crop 
growth. This is adding to a positive outlook for supplemental feeding 
when needed. Many hay buyers continue to be feedlotters and farmers 
weaning cattle. In southern regions, continued slowing of demand has 
led to little price easing. This is attributed to a tight supply in Victoria, 
which is expected to remain tight pending new fodder being offered to 
the market. However, in Tasmania, hay prices are dropping. This is 
attributed to lessening of drought conditions. Most fodder purchases are 
last minute due to cash tightness. In Western Australia, early crops are 
ahead of schedule. Prices are mostly steady. According to Dairy Aus-
tralia, June 2016 milk production in Australia was 8.8% below June 
2015. The state changes from June a year earlier are: New South Wales, 
-8.4%; Victoria, -9.1%; Queensland, -0.2%; South Australia, -11.6%; 
Western Australia, +2.0% and Tasmania, -18.2%. Australia's milk pro-
duction season to date (July, 2015-June, 2016) is down -2.0%, com-
pared to the prior season.  The state changes for the 2015-16 season 
compared with the prior season, and state percentage of total Australian 
production, are: New South Wales, +0.4%, 12.2%; Victoria, -3.2%, 
64.8%; Queensland, -1.4%, 4.2%; South Australia, -0.5%, 5.4%; West-
ern Australia, +6.5%, 4.1%; and Tasmania, -0.9%, 9.3%. A leading 
dairy cooperative in New Zealand recently announced that for the pre-
sent, it will hold its previously projected milk pay price. This is wel-
come to dairy producers. With cooler weather and recent rain in New 
Zealand, hopes are increasing for production improvements. The rain is 
welcome in replenishing areas which have been dry. June New Zealand 
milk production, as reported by DCANZ, was 147,000 MT, down from 
824,000 MT in May. During June 2015, milk production was even with 
this June. June milk solids, 13.01 million kg, are down from 82.8 mil-
lion in May. That said, June production volumes are less than 1% of 
annual production and thus, comparisons with other June production 
volumes are not particularly indicative in terms of a seasonal trend. At 
the August 2 GDT event #169, average prices ranged from 0.8% lower 
to 16.3% higher from the prior event across categories. The all con-
tracts price averages (US$ per MT) and percent changes from the previ-
ous average are: anhydrous milk fat, $3,797 +4.7%; butter, $2,871 
+6.6%; buttermilk powder, $1,661 +7.7%; cheddar cheese, $2,889 -
0.8%; lactose, $741 +3.7%; rennet casein, $6,161 +16.3%; skim milk 
powder, $1,965 +2.1%; and whole milk powder, $2,265 +9.9%. 
 
 
 
BUTTER: Butter  pr ices in Oceania firmed slightly at the bottom of 
the price range. Most manufacturers have low sales activity at this point 
in the year. At GDT Event 169 on August 2, while butter prices for the 
September contract increased 0.8%, the all contract price increased 
6.6%. New Zealand butter exports January-June 2016 declined 0.4% 
from the same period of 2015 according to Eucolait. The top three ex-
port destinations and percentage of total exports are: China, 16.1%; 
Iran, 12.9%; and Egypt, 11.2%. 
  
82% BUTTERFAT:                            2,800 - 3,000            
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices in Oce-
ania remained unchanged. There was little activity to move prices and 
few spot transactions. SMP production in New Zealand is focused on 
supplying long term customers and manufacturing operations of New 
Zealand cooperative owned enterprises. At GDT Event 169 on August 
2, while SMP prices for the September contract declined 0.3%, the all 
contract price increased 2.1%. New Zealand skim milk powder exports 

January-June 2016 increased 8.1% from the same period of 2015 ac-
cording to Eucolait. The volume of exports during June increased from 
March, April and May. The top three export destinations and percentage 
of total exports are: China, 32.3%; Philippines, 10.0%; and Malaysia, 
8.1%. May’s escalated volumes over immediately previous months is 
believed to reflect increased purchasing interest from Chinese buyers. 
                                                                                                     
1.25% BUTTERFAT:                          1,900 - 1,950 
 
 
 
 
CHEDDAR CHEESE: Cheddar  pr ices in Oceania firmed at each 
end of the price range. Manufacturers feel comfortable with buying 
interest and profitability of cheddar manufacturing. At GDT Event 169 
on August 2, cheddar contracts for the September period did not change 
price from the previous GDT session. The all contracts price decreased 
0.8%. Only November and December reflect increased contract prices. 
New Zealand cheese exports January-June 2016 increased 9.4% from 
the same period of 2015 according to Eucolait. The top three export 
destinations and percentage of total exports are: Japan, 18.1%; Austral-
ia, 16.9%; and China, 12.3%. 
                                                                  
39% MAXIMUM MOISTURE:                     2,900 - 2,975  
 
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr ices in 
Oceania firmed at each end of the price range. The prevailing higher 
price levels in the EU are referred to as a factor helping to strengthen 
WMP prices in Oceania. WMP remains a significant dairy product fo-
cus of manufacturers and many customers have long buying relation-
ships and affinities for their sources.  t GDT Event 169 on August 2, 
WMP prices for the September contract increased 10.4%, and the all 
contract price increased 9.9%. Every contract period reflected strength-
ened pricing. New Zealand whole milk powder exports January-June 
2016 decreased 3.0% from the same period of 2015 according to Euco-
lait. The top three export destinations and percentage of total exports 
are: China, 26.4%; Algeria, 9.1%; and UAE, 8.4%. 
                                                                   
26% BUTTERFAT:                            2,150 - 2,325            
 
 
 
 
 Exchange rates for selected foreign currencies:  
   August 1, 2016  
 
  .0669 Argentina Peso  .0098 Japan Yen  
  .7535 Australian Dollar  .0530 Mexican Peso           
  .7619 Canadian Dollar     .7175 New Zealand Dollar 
1.1164 Euro      .2561 Poland Zloty 
  .0150 India Rupee 
      
Conversion example: To compare the value of 1 US Dollar to Mexican 
Pesos: (1/.0530) = 18.8679 Mexican Pesos. Source: "Wall Street Jour-
nal"  
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